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Sino~Soviet Bloc economic activities in Argenting, while not significant
compared with those of the Frae World countries, have increased sharply
since 1953. In 1954 the value of Argemtine-Soviet Bloc trade was £173
million or about 8 parcent of Argentina's total trade. Ihis represented
a 300 percent increase over 1953. Credits, complete installations of
industrial plants, machinery, and teshnicians have been provided by
Bloc countriss. However, thus far, this type of economic assistance
has been on & mmall scale. Sincel955 Bloe countries (the USSE and
Csechoslovakia) have extended a total of 519 million in eredit to
Argentina as compared with over $60 million extended by the Export-Import
Bank alone during this psriod.

The recently intensified Zlo¢ economic activities in Argentina
are reflected in offers: to provide capital goods urgently needed for
Argentina's economic development progran in exchange for agricultural
products; to provide technical assistance} to grant long-term, low interest

eredit for capital goods purchases. It is Quite possible, in view of

its large-scale foreign capital requirements and ites declining foreigm
exchange position, that Argentina will look with faver on greatsr Bloc
participation in 1‘ts scononic development. This prospect is enhanced
by Bloc willingness to purchase large quantitiss of agricultural and

livestock products for which Argentina has axperienced msrketing difficulties.
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Argentina's serious eccnomic situation, a preblem of retarded economic
growth durmgtholmuuamn.uyhatmwwmponqor the
Peron regime of pushing industrialisation st the expense of agricultural
production, excessive state intervention in econemic affairs, and the
bureaueratic system of governmental controls. Restrictions and gontrols
on agriculture resulting in a gurtailed production and an increase in
prices, together with an absence of technical advances have seriously
retarded development of this important sector of the economy, 3/ At the
Saze time the demand for sgrisultural products fer the growing population
in Argentina continues to incresse. This domestic supply and demand
situation has sericusly limited Argentina's copacity to export agricultural
and livestock products which compeise over 90 percent of Argentinats
total exports. Available exportabls products are not sufficient to
compensste for the rising demsnd for han@not!ndmﬂ@hﬂ.uuMs.ammm
h@mﬁl0funpmnynuwnimmﬁal-qupumthmnlnuxmm%uusdand

the development of the industrial sector has been hampered, 3y

Fer capita production in Argentina has increased only 3.5 percent
over the last decade while the demand, both for domestic consumption
and for exports, has incressed at a more rapid rate. Domestically
this has resulted in a serious inflationary situation and a lack of

investment capital. Externally, in spite of governmentsl efforts to

Approved For Release 20()3[61/29 : CIA-RDP79T01049A001500190006-9
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Arrest the trend, imports exoeed sxports and inoreased foreign indsbtedness
has resulted. 4/
A+ Zalance of Paymente

In 1955 Argentina's bahqoe of paywents deficit was an estimated
$186 aillion and the foreign trade deifict, $250 million. The difference
in the two is ascountable in terms of a favorable balance in invisible
accounts. Not only has Argentira's indebtedness under bilatersl agree-
ments (with Free World countries) inereased but Payments on relatively
short-term installment purchases of capital £o0ds continue o mount,
The mmmtmmmmummuunhnmmmmum
& concomitant drain on Argentine's gold and foreign exohange reserves,
Theee 3tood at $530 million et the ond of 1955 as conpared with §1,482
®illion in 1946, 5/ (See Table 1)

This erittes) external jositica may be attributed not only to
the failure to provide adoquate price incentives and to sdopt policies
to promote an adequate growth of agricultural and livestock production
mdthmbymﬂdtnmmmcfw.mu, but also
tothetnﬂmhdtnctwmm%mhmtmld
mmmcmw'ammmmwnmmm«m

mmichpoﬂluzm, Mvaﬂm.y
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Assets
Gold 371.5
Dollar Balances 107.5
Sterling balances 6.8
Other Trade Agreement Currencies 50,7
Total Assets 529.7
Obligations

Balances against Argentina under trade
agreements withi

Germany 2.8

UK 53.1

Italy 102.6

France 43.0

Japan 47.2

Others 34,9
Total T.A. 310.6
indebtedness

Installment Payment Obligations
{prineipal plus interest)

Dollar Obligations 3164k
Sterling Obligations 14.3
German Trade Agreement dollars 85.2
Other currencies 65.3
1 Total installment

payment obligations 418.2
Total Obligatiens 791.8

B, Prebisch Reports
To rehabilitate its economy Argentina must take immediate

steps to curb the inflationary trend, improve the deteriorating
external position, and launch a program for increased production

in the agricultural and industrial sectors of the economy. In

view of this, the Provisional Government, in October 1955, appointed
Dr. Raul Prebisch, General Secretary for the United Nations Comhsion
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for Latin Mu,%deMOlegomm;mmtfw
a thres-month period to study the econcmy and make recommendations for
a development program. 8/ In late 1955 and early 1956 Dr. Prebisch
published a mn%ulo!xlra%.lntmﬁd:ulcuuunmltﬂuuticprqmunlc
tm-mnumumhnimthnfw'wlrﬂuhUih&unqmdQMMn|hmdnpumt
of the national economy,

Sr.Phﬁﬁtdzlnnndtwu;&t131mauﬂ4;1!h:$]xoamthmain

general be increassd 10 percent within the next year and a further

20 percent within two or thres years. 3/ However, in order to achisve
this goal the balance of payments situation must be improved by giving
immediate attention to increasing agricultursl producticn, re-channeling
imtnhdalgnﬁhnﬁwn,andchhﬂnﬂdngthuboﬁﬂamn*atochutumnun
cmubdhyanuhquwoymnrumntnmmuwuumu:rmnutuma. The following
mmofmmmmtuummmmmzmmmw

1. The peso should be devalusd and a more realistic rate be
established as a means of incressing incentives to farmers
and exporters of manufactured goods and facilitating the
importation of wrgently needed capital goods. 11/

2. Large-scale foreign financial sssistance should be sought
nzﬂu>huu<n'hnmn,1mnsﬂumm-,-mn favorable credit
terzs on capital goods purchases, and credits to both the
public and private eaterprises. 13/

-ﬁ»
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3. Bilateral trade agresments with Burepean countries should
give vay to trade on a multilateral besis. 13/
4o The government should gredually reduce its control of the
Soonomy except in the petroleux and railroad industries,
vhich should remain nationalised. 14/
mlimﬂthmabwmmmmkmumﬁmmt
on 27 Jctober 1955, devalued tﬁo peso and established an official rate
otaxcamg-orlsmmtolusanummmmmctmmpt
bantstﬂ‘mqﬁhﬂ.gumh,.hﬁwry'ﬁqnwtl,nndiawiuuna and capital
mnueummmvxumwmmw.w Heoent
actions, regarding foreign economic assistance indicate that the
government is attempting to create a more favorable climate for foreign
investmant. In additien, an Avgentine mission has been sent to Europe
tompformmtothdm«umwmmmuhum
wta.unmuwtmmu,mummM;
miltilateral basis. The mission will probably also attempt to refinance
obligations. 18/ A mission to the United States will attempt to
amngchrgoneﬂnlamtwnmmmt.u/ Although the
Frovisional Government has announced that it is in favor of more private
mﬂunrhn,noowwdu.nﬂbu'hlﬂﬂlt‘ywdhaahmu\tmmﬁauﬂ. One

cmwtimwiagmm:mmtuwmmtmtpmm
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production and development will remais $n the hands of the Government. 18/

Barring any drastic changes in government attitudes, it seems
Feagsonable to assume that Argemtina will contimme to pursue a poliay
vhich will seek greater and more efficient development of agriculture
and industry, less governmental contrel of the eccnomy, and more foreign
assistance in the form of credits and investzents. The following
sections on agriculture and livestock; industry and mining; and electric
power and transportstion include specifis proposals for development
contained in the Prebisch reports and the implementations of the
proposals by the Argentine Government.

Co Agriowliampe and Livestock

The Feron Uovernment, in an effort to promote industrislisation
mmtm.wmmmmmamadmw
ormmmmwunmmm. Expansion of industrial
production demanded increased imports of capital eguipment which had

tommamwmmm.umew

are agriculture and livestook products. During the years 1945-47 the
Mmummmmmmmwmm
dmmnnmahutwmdfmmﬂimwmnm
high prices. But the next five years, 1947-52, with the exseption of
1950.mm-arrm1n¢hfmuhm. intensified by drought

mleﬁ.sammmmmmmmwwm. An

b‘-
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exeellent crop yisld in 1953-54 pesultsd ia»a large expert mupius ia 1953
and a slight surplus in 1954, 19/ However, the effects of restricted agri-
mn@mm, rising domestis damand, low prices and the absence of
technical advances in agriculture were folt in 1955, when in syite of rigld
UMHBHRWQ.RQWﬁhLuamwuullanulntﬂMn&dﬁutofauur%ﬁ@!ﬂl&m
‘resalted,
T‘omere;u the productivity in agrioulture and enimal husbandry
‘ the govermaent must take steps to inswre grester price inoentives to the
farmer and t0 promote modernisation and mechanisation ef farming methods.
In accardanse with recommendstions msde by ir. Prebiseh, the Provisional
Sovernment on 27 Cetober 1955, mmwwiﬂiﬂnlhmummuﬂuef1&&;nutuw
the sstablishaent of a single rate of 18 peses to 1 US dellar for exports
of agricultural preducts. In additien, the Covernmsnt established a Natiomal
rosacade sestoration Fund for stimulating technologleal and econcmic advsnces
in agriculture snd livestooks 20/ The new governmental policy to give
greater attention to agriculture and livestosk produstion along with favorable
westhor conditions during the latter part of 1955 have censidersbly brightensd
the prospects for an increase in agriouliwral producticn in 1956. 21/
Although favored over agrisulture during the Feron ers, Argentina's

1mhunﬁdlmm&rlwualusmﬂ?u%d!nuhqmﬁadwnhwumt, Jross dowestic

-.1-
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upimtunmxnammmmamm“mtm“:mnw
ﬁmﬁmﬂm&wt&mmﬁ?&\h%mﬂm«“muy&mm-b
sent in trensportatien, power, and most mamufecturing industries. 22/

;mmmnmmmmuwmwmmam
already in existence and their gradusl expension by the establishment of
new branches. In particular, ﬂNW‘Hmludulﬂurmndhotkmunpghc
Mmtals cabmebple and meohanicel industries, the paper and celluloss
1mhuhﬂﬂn,nndtht‘mnxhulaadmﬂay. They aaphasise the nesd for
Argentina to develop its own heavy industry. 23/ Ome of the chis?
mum-ummuwm.m.mmmm
ernmuarymmmmtm. Haw materials resouress such
as petrolews, hvnandcmu.m“b:aztnm::qmniuﬂluﬂruumuﬁyunﬁ
mpmtiucsatmummhuwamwwu
Recessary & corresponding curtailment ef neceded capdtal equipment
imports. irgentinats nantrv@ﬂxmunﬁ.atAmuﬂ&d.guﬁhlﬁu'ﬂu
MSmmoMM;tmmdmm-y

1. Potrolews

ﬁvhﬂﬂy%hn-mﬂatqnwhmtzuudunc|mqﬁmtiaihtdmnhu»

ment of domestic petroleun resourees. The demand for petroleunm has
mumwemmmutmm@mmmmmm

of the couniry, 25/ with the result that thers is an eastimated 8.7 million

-l .
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ton annual petrolewn defieit im Argembina. 26/ Frebisch indicated that
~ demestis petroleum production M§ be raissd from the present production
‘tate of 5.1 million tons arrually to & 10 million ten snmual rate by
1953, 22/ Imperts of petrolesm presently comprise about 20 porgent of
Argentina's total imports. 28/ The principsl sources of these imports
are the [utch West Indiss, Venesuels, Xuwait, and the USSR. 23/

The Provision Covernment closed the door on exclusiva
Iuwtgxmmmumumainthu;»u&hmm1NMuu7Fmﬂ:1bxnwﬂuiumhuru
developzent rights te Yacimlentas Potraleferos Flsealss (IFF), the
stats ownod petrolsum enterprise. 30/ However, in accordance with
Ure Frebisch's reccemsndation that petreleus davelopment bs carri 4
out with the ald of foreign finaneisl swsistance, the governmsnt has
anncunsed that foreign companiss may sentridute to the developmant
through the constructlion of pipsiines, the sale of squlipmont and
materials under deferred paywsat terms, the drilling of o1l wells on
a contract basis, and the participatien in sxpansion activities covering
any phase of fha industry undar a mixed foreign-irgentine state cwned
company formuls. 31/ T™he arsas invelved in current and future petroloum
dovalopmant, phug mUJ.ynﬁu@lyﬁa&huh the territery of Heuquen, the
Fatagonia region in southern irgentina, and the Salte, “endosa and

32/
Buenos ilres Proviness. The government is particularly soxious to

begin construction of pipslines in the Salta et Hendoss and Buenos ilres

—.9-.
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Frovinces. On 15 March 1956, the ¥inteter of Industry announced that
YPFru’Mtamiw bids for the fimsnsing of 250 million worth
of pipeline, gas line, and misssllansous equipment. 33/ He also anneounced
that the call for bids would be made 4n the Soviet iloc as well as in
the Fres sorld. 34/ The follewing prejects and their ostimated costs
wore outlined: & ges line from Campe Duran to Suenos iirss, .76 million;
an oil pipeline from Ceapoe luran to 3en lorsnzo, .24 million} s pipsline
from “endosa to 3an Lorenss, ily million; an unidentifisd project a.i;
Canpo Duran, ¢13 millien; increases in the refimery at Lujan de ‘uyo
and in the Huenos Aires area, :15 millisn and 18 million, respsctively;
a lubricating oil plant, 4 aillien; & distridution plant and eQuipmsnt,
»5 willions drilling rigs and drilling ceatrasts, :76 million. It i;
desired that payment on these ¢redits which would be guaranteed by the
Central Bank begin in 1959 and run for 15 yoars. Bids were requested
by 15 'y 1956. 35/ The %inister made it clear that control of these
development projests would be in the hands of YF¥ and that no payment
in petrolsus or in concession rights would be considersd. 35/
2. Iron and Stesl

e asining industry has besn of minor significance in
Argentina. Neverthelsss, soms strides have been made in recent years
to develop existing dezestic resources, particularly iren. In 1955,

the goverament snnounced that economie plans for expansion of the

- 10 -
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Zapla fren plant in the Frovinee of Jugwy hevs besn completed. Plane
te expand the production at this plant to 165,000 tons a ysar by 1957
wiii roquirs an estimsted 105 mdliion in foraign sxthangs to cover
imports of squipment for blast furnaces, a powsr plant and a charceal
Flant. ‘hy iron will be converted imle stesl and processed st a rolling
Biil st the same lecation. 37/ A West Gorman firm, Demag, is reported
“ be supplying the charcoal plamt and will be installing a new blast
furnacs. 33/ Several projsocts have beea Plannad with ths participation
of Ui firzs for the mmmm@uummm:m
stesl mills at kosario and San Mloolss in the Frovinces of Busnos ilres
and Jants Fs. 39/ With the atd of a 360 million loan by the LXport—
Imert Zank, Argentina plans to scenstruct an integrated stecl mil)
at tan icolas. The oversll cost of the plant, mé is designed to
producs 383,000 metrie tons of steel ingots annually, will be 3258
miilion. The plant is to include doek and other raw materisl handling
facilitics, a by-produst coke oven pisnt, & 1,300 ton blast furnace,
open-hearth steel making facilities, & blooming and billet aill, a
rdlmdl‘&mtmlfmw. mmmnm-mmum
of plate, strip, sheot and tinplate. 474

3. Zomd

For soma Bmmopmtmbmwm:;gontho

development of coal deposits in Argentina, particularly st hte Turbio

"n“

g
Approved For Release 20[13404/29:. GIA-RDP79T01049A001500190006-9

25X1




25X1

Approved For Release 2003/01/29 : CIA-RDP79T01049A001500190006-9

in the southern Fatagonia erea. Coal Fessrves abl these nines are estimated
W be as high as 370,000,000 tons. Howesver, after 10 years the aines are
supplying only 50,000 tans of coel s year. This lew production rate

has been attributed to bad planning, poer transportation facilities,

and technical difficulties. 41/ It is expected that with large-scale
investzent, including & eosl-washing plant which Csechosiovakia has
sontracted to construct, the mines could preduce 1,000,000 tons per

Faar by 1959. 42/

Another obstasle to Argentina's industrial and agricultural
development, and probably the ems yequiring the mest immediate astion,
is the lack of an adequate transpertation system and a severs shortage
of slectrical power. 43/ wuﬁ-ummam
ssriously limits ecomemic progress has besn slow. Further advances
ummum»ﬁu&.unmu;mm«mrmm
assistance,

In April 1955, the Govermment inaugursted a 15-year highway
development. plan which provides for oonstrustion of express highways
to connect Duenes Alres with dHor Del Flata and Hosaris, and 3 branches
of the Pmmamumummm.nammm
countiries (Faraguay, Chile and Bolivia). ilthough the govermment intends

uw@mmmmmummumsmuaumm

«32 -
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m,nisomwawmasnmmme:mry

¥ill be required from sbroad. 44/ In railroad transportetion the lack

of indigenous production of loscuotives and cars is a serious hindersnce
%0 Argentina’s sconomie dovelepment. 45/ In #areh 1956, the Hgnister

of Iransport called for bids for 200 dlesel slestric locomctives, 600
Passenger cars (300 of them diesel), 10,000 freight eurs, steam-locomotives
partz, stecl bridge parts and uloncd moderaisation squirment for shirps
and rosd line, &ammtmldhm&ammadutsmdme
basis with terms up te 10 years, A combine of UL fires has put ia a
mmnmmmmmmmmmm.w Ia the long-run,

ﬂmmwdmmmnx«mmmsxum;ﬁa&

Wore urgent problens facing irgentina. 49/ ir. Prebisch hes Hoposed

4 progran for the devslopment of slectric power in which he has outlined

the foliowing actions to be taken for Lmmdiste and long-tern sxpansion
ae To hasten the construetion of transaisaien lincs frowm

mmmﬁiuh-mnlmt

”1\3*
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b, Te import sasll pewsr waits for rapid installation
c. 7To hasten construstion of new projecis in the interior
d. To change the orgenimation of the Hesarlo fower plant

and cennset it t@ Zan Niocolas.

Be ?ewmmmummmmwmmd

of 1959

b. mmwwuwwaumma

power cnterprises

g. 7o make additiomal large lnvestmenis

d. To construst a new 300,000 kilowatt thermo-alsctric

plant at Lock Swd {(Suenes Aires Provinoe)

8. Stwdy of the Salto Orsnde Irojest
e swammmmmzﬁmmmernmm
8. Study of possible use of atomic power in the production
ofox;ctncdmm.;iy
Government policy regardisg the entire plam has not bsen
sanounced. lHowsver, in Harch 1956, the government teck ever the
ioserio plant waich had been the property of the fimm, Sefina, repre-

senting Heiglum and Swiss interests. The company's franshise expired

- -
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in 1952 snd since that dats has been epersting on a provisional extension
of the franchise, 51/ This action wae prodebly taken as a step toward
the issusnts of new stogk by the Government, snd the sventual reorgasn-

isation of the plant in sccordance with the Preblsch recommendation. 52/

The lagk of indigencus sapitsl for investment mekes it
izperativs that Argentina receive finanoial assistance from abroad
for itz economic developent preogram. Prier to 1947, foreign investuent
aceountod for the bulk of capital formation. Yaowever, the absenco of
Prefit romittences during most of the peried sines 1947 and the rigorous
systes of govermmsntal control eof business enterprise have effectivaly
discouraged private foreign iuvestors. 53/ Ais a consecuence, Argentina
hu%wdmwwmhumﬁtmmmmsm
capiial goods importe. 54/ The opening ef the free market in foreign
sxchungs for profit remittances and the entry of new eapitsl in October
1955 has boun a desirable step towurd the crvation of & more favorable
investment climats. Hevertheless, there are still weertainties which
esnfront foreign invastors. Chief among these underteintics ars the
gevernment policies teward labor and inflation. 55/ Although the

ereaiion of a fres market through whiech foreizn funds may frsely enter

-1 -
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or lsawe irzontina has nunove&lﬁpgavlanle 51} govervssental control,
permits for the Loportetion of wathinery s woll as other zoods ars
#till roquired. & ciroular lssued by Ve Centril Bank in licveaber 1955
stabed that it will permit capital investient i the form of lmported
new machinery (ocmplate new plants or additions to existing plants)
if the investoents produce goods What now must be Luperted or that
oould bs wsported. %8/ These steps, talkten by th: irovisional Govarnment,
indicate thal Argentins is naking serious attempis te attract foreign
invesiuwent cspital.

The United 5tates and Great Britain have by far the
largest share of total forsign investments in Argestina. A Central
Bank swrvoy sade in late 1953 showed that out of the total foreign
investmont in Argentina, Mttd States investors acoounted for 25 pareent
and Zritish investors for 20 psroent. The remainder included investawnts
froe iwiss, Selgisn, Itallan end Freoneh seurces. 57/ Unly a relatively
mall waount of forelgn Lavestasnt has aken place during 1954 and 1955
insufficient to significantly change the foregaing perosntages. 58/ 1t
is cutimated that ouly sbout one-half ef total foreign investsent repre-
ponts original investment whils the ether half represents reinvestsd
profits. 53/

2 L

Argantina's oversees obligations on relatiwely short-ters

aredits for purchases of cajdtal goods are steadily increasing. In ths

- 1& -
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past 10 years most of the foreign maﬁ‘mmi by Argentine has
Boon on & credit rather than ea a leng-term investment basds. it the
beginning of 1955 ‘rgentina’s tetal installment oblizatlons (prineipal
plus intersst to be paid watil maturity) sseunted %o 5276,3 =lllien,
wyarmntﬁmﬁmuhpdiaﬂs&wmnw 8y
the ond of 1955, total installment cbligation had grown to §481.2 millien,
m:t%wmtaﬁi&huhmn%wwmm.ﬁ/
& large part of theoe Mummum repaid within the mext
five yoars. 52/ In 1956, abeut 112.7 millien will kave to be repaid
mmsswetwwmmsmu.w Prineipal itens parchased
on these credits include telephone eoQuipmsnt, leccaotive, agrioultursl
equipnent, cement samufscturing machinery, mining equipument, oil field
equipment, steal mill equipment and tractors. &/

¥ext to the United Sgates, West Germeny is Argentina's
largest creditor. Thers were ne oredits froa Sine~Sevist Blos oountriss
Listsd as of the beginning of 1955. 45/

In order to carry out its ecsncuiec development plans
Argentine will find it necessary to secwre additional large~scsle
oredits from abroad. mmmmmu»wammmmm
terms. An Argentine mission has been sent to ‘Fvops on a preliminary
visit to discuss the comsolidation of debts with various ‘uropsan eountrise,

the arrengement of deferred payment terms, and the extension of credits

-17 -

Apbroved For Helease 2003/01/29 : CIA-RDP79T01049A001500190006-9

SECHE !

25X1




I

X1

Approved For Release 2003/01/29 : CIA-RDP79T01049A001500190006-9

for Argentine purchases of capital goods. A aission has also been gont
to the Tnited States to arrangs for goverrmsntal losns to irgentina. 56/
United States Covermment credits %o Argentina have bsen
regtristed to Daport-lmport AM eredits and Lo oredita mﬁtr FL 480,
Thess have been 0 ICA grants or credits te irgwiina. As of 30 June

1955, [aport-isport Benk loans snd suthorised eredils te Argentina

sxounted to some #190.3 million (3ee Table 1l).

tgencis de
Sransportes
sgors-isLor- Harbor ‘ }
wack Uede Larges 19&6-53 N.G 51.2 M
Consorilive
£ ACEs Jollar N
;anha :w:hma 195063 125,000.0 T1:175.% 3%
socledad iApadpe
Adnera for prod.
“XBe STade [ o ‘W"

sten % ‘

sulphur 1951-58  5,000.0 3,750.0 i

sotiedad Lonatruc~

“4xta tion of

S4deruy Stesl

APEe w' im 1956"77 60.@0-0 w.mug » 5
“ational

L a4 G ‘fiums - ) .
:f?. - ialpe 1955~58 2el T3 5
AL 150,282.3 60,072.2 80,977.1
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tn agresment for the 40 mililon loan wes signad 27 February
1356, the credit will be M’“ aseist in finaneing United . tates
exporis of sqguipmsnt, materiale, and mul suorvices to Argentina
for ths construction of an integrated steel mill at ien -icolas which
will have an oversll cost of 5258 million. ihe ixpert-iaport Bank
credit will finsnce up %o wwnﬁntorvmetwly 5490 millien
to be made in the United Stetes. §8/

In addition to the shove the United States Government
losned 2.2 million to Argentina for esenomic development under Us
Fublic Law 430 which specifies that U3 egricultural surpluses may be
sold to frisndly nations for forsign currencies which ‘ﬂmth be used
for a dovelopment lean to the cowatry. # ﬁy

it is quite posaible, in view of its foreign capital requirs-
Rents and its declining dollar position, that irgentins will look with
favor upon offers of eredit and technisal assistence from Soviet Blec
countrise. 7Thie prespoct is enhanced by Sloe interast in securing large
Quantities of Argentins's agriculturs) and livestock products. In 1354,

Bloe couniries accounted for about one-third of total Argentine exports

* l?ﬁsiw:sapozryewgarmmm Argenting end the worst
Fear recent times for e oil production. Censequently
Armbg'u g&am sose 20,000 tons of odible oils frew the !’s;s
under s .
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of matton and laxd se well as significant proportions of its rye, linswed
oil, quebwacho extract, and camned meat exports. 79/

e far, hewsver, actual Jeviet Bloo credits and technieal
assistance Lo Argentina have been negligible. Csechoslovakis has besn,
by far, the most active Bloe commtry inm offering scenemic aselstance,
although the USis has displayed incressing intersst. Soms interest
4l9c has bean recently dlsplayed by Foland, Hungary and the G5, The
concers of thess Satellites, howsver, seems Lo be foousad primarily en

emnmngwawmmmmwmmmummu

sredlits or techaloal services.
1. Zeshnisal Assisbapee

Osneral offers of technical aid in the form of vomplete
mmum;ammnmummmuuunu tecaniclans
hwh@wzwbynvmlmtmmuwhtmm. he most
significant being the Jaauary 1956 statement made by Sovist Presder
Pulganin, in reply to guestisns submitted te hix by Yislon® msgasine,
that the USiL s ready to sell $o Letin American countries varieus
wawwmmmumnumma.-wsnm
fields of slactric power, constructien, transport, and sgriculture. 71/

To date specific Blee effers of technical sid to Argenting

have been relatively insignifican:. Indications are, however, that

w— ' " N
* Aammlmeam;mmummrmurhtmm“
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they will incresse in 1956, Waile Cseecheslovakia, iast Germany, Fungary,
Foland, and the U3SR have all shews interest in providing techzieal
assistincs to Argentina, to date only Cmeehoslovakia and Hungary have
actually seat cemplete indastrial installstione and techniclans.
In ¥arch 1954, two Czech technicians were in Argentins
o sasist in setiing up a' sall tractor factory near San N¥ieolss. foa-
strustion of the factory, wiieh is a jJoint yroject of the Csec: koda
Works and the Argentins state trading organisation, IAFI, was Lo take
ons years 72/ Also in the 3an Nicolas area, (mech technicians have
construcled the "world's largest distillery.® 73/ Additional Cuech
_ technicians wers in Argentina in mid-1955 in comnsotion with imports
of (gech trucke. 74/ FProbably the wost important essapls of Jsech
Sechnical assistance to Argentins is the contract awvarded to the Ceech
firs, Technoexport, in July 1955 for the installstion of a coal-waahiing
plant at the Srgentine Goverrment-cwned coal mines at Hio Nurblo in
southern Fatagonis. The cost of (sech eQuiposnt for the yvlant, which
is to have 2 daily capacity of 4,000 tems, is sstimated at nearly R.l
million. 75/ Paysent terms were stated to be as follows: 20 percaat
thirty days ai'ter signing the contrasty 20 percent upon receipt of
shipping documents for each partial delivery; 20 perceat when the squipment.

is put ’mto oparation; 15 psreent on 31 Uecesbwe 1959; 15 percent om

un.
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31 Deowaber 19603 and 10 perent on 31 Besssber 1961, Delivery of the
cqﬁpmgtia&dieouwhﬂad;ylﬂ951y’(ﬁwﬁiilﬂﬂﬂb‘fﬂfu“’
project wili be finsnced mth provision in the Usech-
Argentine trude agreesent, A= the Cgeshs did not subimnit a bid, it s
beliewsd that they probably got the contrast by bribing Argemtine
officiale. 77/ It is interssting to note that Juech press statemente
Pegarding tha cosl-washing plant refer to Jzschoslovekia's success in
getting the cemtract over competition frem United States, rench and
Host Jerzan enterprises. 78/

One of the most recent developments in Csech economie
activities in Argentins is the sale of 60 small Csech teansport atiroraft
Lo Argenting in Pebruary 1956. Total cost of the plames estimated to
be about 51.35 million, iz to be fimanoed on o 10-year eredit. Four
orthiphuws,am%upuﬁmdhyﬁsum ummundlpmnmmnl,hmn‘dhmub
been siipped. The Csechs hsve also offered Jot aireraft under the
sane termse 73/ 4 Csech covmission visited Tucusan Frovince in March
1956 for ths object of studying sachinery requiresents for sugar production
and rallroad getivities but ;hqrt have been ne known offers to date. 8o/

Although no contracts have been eancluded, the U5S: has
show: an hﬁmnmﬂ-in;nm%imnnhuu halnnm&km'a;-tnﬂsuu<&wwhnpunt
Programe A Soviet commercial migsion is hm« to have offered to

- S9pply IIF with drilling equipwent and other petrelvas equipment and

-2 -
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steel shwets for pipeline comwm on fevorable credit terms. £/
This offer, however, d4id not eome in the forn of a formal written bid,
ﬁﬁahmm!nuanu»hméfm*ﬂnmﬁh(thl@50inanPQuLmepﬂmnn
from iritlsh, French, United 3tates, and West Germsn firms., 82/ Annownce-
wenla, nade by the Minister of Industry ai the time of the invitation
for bids on the pipeline constructiom plan, indicate that Argentina =
wﬂﬂﬁhﬁwxuhm;usmumn,ﬁnmnnﬂshmhsnmaomnudcthedgunrnun,
even from the Soviet 3loc. 83/ Other offers of technical ceslstances,
include an offer in August 1955 e sell road construstion equipsent, 54/
ontire ralivay electrification systems, electric locwmoiives. Ihese
offers also included the services of techniciana to aid in setting
the insiellations. 3/ In 1956, there have been inereasing indicatisns
oteszﬁwangsaﬂatinuwmn.k:lﬂﬂ&ﬂﬂgArym&huidxnxnomncundpumt
‘and supplies undsr generous terms., The Soviets have aleo suggestod
that they send angineers to work with Argentine perscanel on Soviet
oquipsent, speeifically road-graders, now in Argentina. 86/
The irgentine-Hungarisn trade sgresmsnt of Lprdl 195,
mmwhhafm-nuﬂﬂmimmnrhmtwdud&hm:toaidint&einﬂnﬁhium
and servicing of fusgarian equipment. §7/ Hungarian activities in
late 1955 and 1956 haw included sending techniclans to Argentina in

cormaction with the unwudagofsauluauu:minmmimwa,&Q’nwﬁwun

-33—
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Plans and equipment tc srgentina for an emygen fastory, g3/ and offeriag
diesel~adestric powar plants hm end land transportation and
staticnary power plant use, 30/

Under the GDR-Argentine u-ade sgremmsit of September 1954,
Sast Jevwany was comsitted to emport couplete eguipment for two large
modern dairies. 91/ DPridently these comituents have not been nat as
there ul@n@o reported GD7 sxports to Argentina in 1954 or the first
hall »f 1955. In 1956, Zast Gersany offeresd Lo supply the irgentine
segar inﬁatryuithaﬂam@am it required on a Seyoar
~ eredit basis and at the same time indicated that the GCR was prepared
to offer ccal mining, road construction, power station, chemlcal, and
sgricultural machinery on long-term eredits at low imterest rates, 92/

The Polish-Argentine trade agresment of Janvary 19355 provides
that Poland facilitate the export of capital goods to irgentina on
short~tars. aredit but there has besm no wridence of implemsntstion of
the arrangement. 33/

2. 4ma Mg

To date thers have been no Bloe arms shipments to Argentina.
Ascent Usech and Soviet offers of military alreraft to Argentina have
;ot resulted in any contracts. 34/

3s Lredits

Three Soviet Ble¢ swuntries, Jsechoslovakia, Poland and

25X1
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the USSR have providsd for sxtension of leng-term credite %o Argentina
under their respective trade agresments. For the most part, these
oredits have not boen utilined.

The extension by the USSR ia August 1953, of a ¢30 million
eredit to irgentina for purchases of coal adning squipment, oil drilling
emﬂgmmn,ummmaﬁaumncqmmuu&,g@%mﬂhumlaqﬂynm&,aﬂlpmnr
phuﬁ.rqxwawmotmefuﬂn,ummwhmabawﬂatahu:aﬂ%raremmmne
assistance to a Free World country. 95/ This credit does not seam
o have besn utilised. (In part this may be due to the faot that an
Argentlne zission to the USSA in early 1954 found the Soviet squipment
offered to be of low quality and obsolescent.) 26/ In May 1955 the
credit provision was reduced to #4 millien, chintbcrrcrﬁ of railwmy
slectrification systems and road comstruction equipment in August and
&uﬂﬁﬂmrlﬂSS!nyhaﬂibﬂn:sna&hnu& to get Argeating to utilige
some of this credit, In 1956, the USSE has been making a concertsd
effort to axpand its cocnomic relstioms with Argentina. In April 1955,
Soviet lrade representatives called on Argentine offieisls in Busnos
Aree, at which time ﬂny]srhnmreahﬂnauoffkwhﬂsuuhhnry;nd
expressed o Jesire u:nwﬁb'&zmuhu;wnﬁ:wmbdcqﬁaumtumhr
terms of 20 paercent dauﬁ and the balanoe in five years at 3 percent
interest. 27/ Also in April, the Soviets visited the administrator

of 1F¥, irgentine State 0ilfields #onopaly, to offsr Soviet oil drilling

-25«-
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and other petroleus equipment, including eteel sheets adequate ¥o eover

80 percent of the materisl needed fer the construstion of IFF's planned

pipeline system,

|me YPP adaintetrator has asked for

a written offer frem the Soviste. 2§/

The Casch-Argentine trade sgreement of Jamuwry 1955
meﬂmrwm-mmwamaasummg
te irgentina for purchases of capital goods. Some §2.1 mililon of this
eredit will be used for purchases of [gech equigment for a ccal-washing
plant at lo Twrbio in Southern Fatagenia. Ituaegmmmthar
other lsechoslovaklan projects in Argeatina ars being fimanced under
this credit, although it 1s smtirely possible that s recent purchase
of Cgech transport airoraft on 10-year credit terms may relate %o the
#5 million provision.

The Polish~Argentine trade agrewmsnt of January 1955, while
stipulating that Foland facilitate the export of eapital goods to
Argentine on credit, d4id not mention a specific amoundt, £s yet there
has been no evidence of any Polish aredit to Argentina,

Fast Cermany has offored S-year crediis for purchases of
equipment for Argentima's sugar industry and has indicsted its willingnsss
to grant long-term credits for other equipment purchases. As yst no

‘“‘
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contregts have resuilad from thess offers.

.

Argentins is the largest lLatin jmerican trader with the Sinc-
soviet Hloss In 1954 Argentina's trade with the ilot as & whole inereased
sharply wwmmtmduammmwmm&. Only
with Culgaria hap trade decreased. (See Table I) Although total trade
\dﬁ&ﬂﬂfﬁh@i&]ﬁﬁrﬁwmnfﬁ?}lﬁﬁhﬂvﬁ‘ﬂﬂﬂﬂﬁﬁdlﬂui&uﬂ!?pﬂ%ﬂﬁ
of ;rgantina's total trade, it was 4 times the value of Argentine-Bloc
trade in 1953 and over twice the value of trade in 1950, a postwar posk
year. FPrelimlnary information en Argentine-Gine-Soviet Bloe trade in
the first half of tha year indicates that the level of trade in 1935
was &9 high, or higher, than the 1954 level.

Mwﬂ&uM|mwm¢ltoth|EhciaiSNpﬁwtinexatnafimyw%m
Exports axounted to about 90 sillion vhlls imports were valued ab
approxizately $83 million. UDuring the first six months of 1953, however,
the reverss was trus. Imports were reported to be $55,4 million, 38 percent
higher than lmports in the same period in 1734, while exports were reported
at 33,5 million, only sbout 58 perceat of cxports in the same period
in 1554 iﬂd&mﬁm ars that this trend probably leveled off somawhat

in ths last half of the year.
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The large increase in Argentine's commerce with the Blos in
1954 and 1955 is chiefly a result u‘c rmahh ingrease in
trade with the USSR and Poland, Trade with these two countrise in
1954=tlia hizhost ever Wﬁ for over two-thirds of
‘rgantine's total trade with the BSlos. Trade with Cssehoslovakia,
Hungary, iusssis, and Chine alse inereased cver 1952 and 1953 levels
but did not regeh the level of previgus peak years. Trads with Albaria,
Bulgaria and the GOk was negligidle.

Following the conclusion of & large trade agresment in
August 1953, WMMMW;M&&M&L&W“M
4 negligible amount in 1951 and 1952 to scmw 311 mdlliom in 1953% end
973 willion in 1954, Imperts in 1954 totalled about 336.7 =illion and
exports were about (36.4 million, Preliminery statisties indicste
that in the ﬁxﬁ;malnI1355ﬁﬂﬁmﬂnm&ﬁﬁitnﬁnaﬂmmh%iwluﬂy
<3l uillion as compared to slmost 54 million in the first aix sonths
of 1954, ﬁusthdbma1ntﬂun.dellllth-rmnatefn.dmnp&n&hu
in irgentine exports during the pericd, Imports in the first half of
1955 were valued at $20.5 uillion-s comsiderable inarease over the
8.8 millicn recorded in the firet half of 1954.

frgentina®s trede with Feland, second largest Sloe trading

Partosr, reached a level of almost 43 million in 1554 as compared with
R —— PN ———

¢ This flgwe regresents irgentine sxports only. USSH exports under
the trade agresment did not begin watil January 1954. 7 *
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Slightly mors than 13 willien in 1953, Mports in 1954 were (21.4
eillion mammmhmnunm. Turing the Cirst half
of 1955, ruum-wm trade contimued its wward tread, ascusting
to 3242 rillion as coupared with ms%mm first half

of 195he ‘v was the case in Argemtine-USSH trade in 1955, imports

froa Folasd, §148 aillion, increased over luports in the same pericd

in 1954, while exports, 317.4 ailliocn, showed a declining trend.
Trade with Ceochoslovakia, Hungary, fwsanis snd China alec

showed = considerable inerease in 1954 and 1955,
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1. Argeptine Exports

Argentina's exports to the Sino-Seviet Bloc in 1954
and 1355 were eomposed entirely of sgricultural and livestock products.
Hides, grains, and sests, cosprising together over 70 percent of
irgentina's exports to the Bloec, swounted to 5R3.7 million, $20.4
millicn and 20,2 million respectively, Cther exports, in quantitative
order, were guebracho extract, linsesd oil and other vegetable oils,
wool and putter.

In 1954, Argentina exported to the US3R $18.5 million
worth of meat, 57.2 sdllion worth of hides, 6.5 millien worth of
linesed cll, and about 4 million worth of butter and quebracho
extract. ALl exports sxcept butter were specifisd in the August 1953
trade agreesent. Statistics for the first half of 1955 revesl that, in
addition to exporting hides, meats and linseed oil, Argentins exported
some 2.2 million worth of wool to the USSR in 1955, No butter or
Quebracho extract exports were repertsd during the period.

Fdhnqunﬁudi?d&uﬁﬂ&u:mwﬂaaf:hnnl(iuut
and rye); 5.8 million worth of hides; $3.5 million worth of woolj and
®mall anounts of meat and quebracho extreet frea Argentina in 1954.
Ceechoslovakia, the third largest Blee trader with Argentina, lsported

grains (wheat and corn), wool, hides, weat and quebracho extract valued

-3 -
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st 85.3 million, §2.4 millicn, §1.7 mdllen, il.5 million and 30.5
million sespectively. Hungary end Rumsnis imported chiefly hides,
grains ani quebracho extract snd Chins imported chiefly guebracho
asntract.
2. irgentine Jmports

Argentina's msjor importe from the Sinc-Sovist Eloc
were oraie sateprials, minerals and ssnufactured goods, such as cement
and iron and stesl produets, Imports of these commodities in 1954
ssoountad for ever 76 percent of totsl imporis from the Bloc whille
imports of machinery and transportation equipmant accounted for enly
19 percent of the total. Chemlcals and miscellansous products made
up the remsinder. Prineipal imports in 1954, by value, were iron
and steel products, £23.2 milliong coul, 513 milliemp cement, 39,6
eillicny wood, 9.7 million; petroleum produsts, $7.9 millionj tracters,
65 milllon and railroad squipment, #6 million.

Imports from the USSR consisted chiefly of iron and
teel products worth $22.5 million, petreoleun groducts werth 7.9
million, and ratlroad equipment (exaluding rolling s ok) worth 3.7
millicn. ISmall amounts of mechinery, lacluding $18,000 worth of trastors
and 14,000 worth of zining machinery, were alsc imported. Over 90

percent of irgentine's lmports from Foland in 1954 consisted of coal
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and cement. Coal irports were valusd at ll.s aillion and oement isparts
at §8.2 mil)ion, cmmm »ud Hungary were the largest exporters
of machinery snd transyortation equipment te Argeating in 1954, Useche~
dﬂﬁha@u«dmﬂ§&kdnnnwﬂhutuﬂwhuMKmaw
sxrorted 4.2 million worth of railrosd coaches and machimery, Imports
from Rumanis comsisted satirely of lumber, which amounted to 6.5
Billion. There wers no imperts frem Chin: treported,

Available data reveals that in 1955, the USSE inareased
exports of railvesd squirment, ineluding locomotives, and also exported

some £156,000 worth of =ining machinery, Csechoslovakia inereased

mmdMXchmamwgimcmtml?ﬁwﬂmn

$5¢4 m111%0n in the first six months of 1955,
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3. Ules Trade Pelincwnties

Argentina's postvar trade has beem based alnost eatirely ea
mwmunmmwmmmwm
increasing indsbtednsss under these agreements with meny cowntries of
the Frye World. This trend has not been in evidense in Argentina's
hihtmi arrangements with the Sino-Soviet Bloc countriss. For the
most part, Dloc exports to Argentina have failed to keep pace with
ummm-umm. The Central Bank of Argentina reports

that, at the snd of 1954, total Bloe indebtedness to Argestina under

bilateral agresments was £42.8 millton. This is well above the §25
mllion swing eredit permitted in the sgresments. The breakdown of
this debt was ae follows: USSH, - §33.6 millicnj Humgary, - 02k
ninien;:‘ Caechoslovakia, - £11.6 m: Poland, - $5.6 millien;
fumanian, -~ 3.4 million. 103/ The U35 debt was reduced to $6 militom
wmmwnss%%-mmmmmsam«mumm
and the Hloc smounted to cnly some $7.8 million, s majer part of this
indebtedness was accwmulated prior to 1954.

USSA deliveries fell far eiort of seeting commitments under
the trade agrewment at the end of the first agreesent year (August 1954).
Saports to Argentias during the period, August 1953 to August 1954,

ancunted W enly ilJ. million of the 360 million target while Argentine

m’s-

25X1
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deliveriss by August 1954 smownted to seme [46.2 millien. ¥ During
the remaining five monthe of 1934, the USSR stepped wp its exports
and, by the end of the year, a total af §36.7 =sillion worth of Soviet
Mhaammwmwcuunnummwm
target. Soviet deliveries of erede petrel in 195 were far short of
commiinants, as were deliveries of ceal, sheet irem, pipe, transportation
equipment and petrolews and mining equipment. At the same time, Soviet
deliveries of refined petroleum products were greatly in sxcess of
sommitaents, and deliveriss of mgils approxizated the established guota.
Inplesentatlion of the protecol for trade ia 1955 is net known, howsver,
statistics for the first half of the year indicate that the Soviets
aguin fell short of their commitmeats to sxport aruds petroleum, equip-
ment and irca and steel.

Preliminary statistics for the first half of the year indicate
that Csechoslovakia and Argentina prodably did not meet their export
commitments in 1955, MWJmﬁﬁwudam
wmwtmcm-mwmmmmmwm
wmofimmomlms.uehmymm.w uwm.
sxcseding Argentine exports during the pericd, Csech exports through
June 1355, amcunted to only 9.9 =illion of the $42 millfon provision.
amafuumormnmmmsammo:wmmu
products. Only i3 mdllion of the committed 14 million werth of these
* USSR deliveries under the agreement did not begin until January 54, but

Argentina exported some $11.3 million worth of products in the last
months of 1953, -3 -

25X1
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'mummmwsmmnfﬁmm firet half of the

yaar, sm-mnmummmhw«mmemmma
quotas. et.um«mmmwmmz-nmmm
mwmpmsummg,w,w/ anly wome $1.5
Mmammarm.manﬂwmmmmdhyth‘
md of June 1955, mmmg@ummummm
Caschoslovakis is comaitted te provide up to §15 miliion in eredit
for caital goods purchases. Thers have been Feperts of defintte
utilisation of abowt $2.1 million of this credit for equipsent for
a ccale-washing plant in Argentina.
Argontine-Folish export quotas set by & Jamuary 1955 agresusnt
mmhhlyfu;biwlmﬁodhrmﬂotlhm. Trade between
thess two cowntries in 1954 was almost in balance. Although the
mmxmmmereuudmmwwummwm
35.6 million at the end of 1954, most of the debt was incwurred in
previous years. A provision in the Jamvary 1955 agresment that Poland
facilitate the export of capital goeds to Argentina on an installment
paysent basis has apparently sctiNNENENEND been {mplemented.
nmm«ms&,nmh«.wmzmumm
amounting to $12.4 million. Some effort was made to reduce the debt
mgmMc signed in Aprdl 1954, which et pulated that
Hungary export $4.75 million worth of geods in return for Argentine

exports valusd at $3.50 million, The ismbelance (§1.25 million) was

- 37 -
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%o be used to reduce the dedt, mm‘mmwmtwau

£uif1ll their trade eouimu-% frgentins, but secs of their deliveries

nave been found to be defestive. It has been reported that 26 Hungarian

railway cars delivered to prgentins by the Gans ¢irn were defective ard

of poor censtruction. 106/
Aﬂ&ﬁ;iuthlmﬂyﬁhmcmmuv.thkm,ttﬂm4mﬁeflﬁﬁn

nad s slight export surplus in ite trade with Argentina. fumenian

exports consisted entirely of woed produsts. Indications are that

4n 1955 Guzenis again had aa export surplus.

asthcnmnofcmlmmmﬁmwmmd

the
frgentina until Septesber 1954, Central Bank figures d4d not phow

status of Zast Cermany's wrade with Argentins. 0¥ June 1955, two

best
montie befors the expiration of the trade agreement, no trade had

reported betwaen thess two countries.

Sino-ioviet Bloe overtures to Argentina have besh fooused
Mwwwm. btwlym&-%hecmmumlm
to take agricultural asd 1ivestock commodities, quebracho mﬁ» 32/,
wool 108/, linsesd oil, choeess, butter and hides 109/ for shich Argentina
auammm-mummm. wﬁwwmww

to Argentina sapital goods aid in Argentina’s coonomic developmant.

- 38 -
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107 e 2

mzm&ww.@mﬁw‘ mmmﬁmuwﬁ

' : an attempt
ﬁhmkuuﬂanahﬂunnn1uhmwnd.ulﬁa&inﬁwnncAu%ala
to Laterest the Argentines in Sevist equipsent. Zecent Bloc trade
offers o irgentina heve peent Sirected to pcomincisl governments and
prhn&aauuwﬁﬁJuaa:awxlasiw Numnn..Mmmmnatoﬂmahh$UB$-XEV
vhis is in kesping with the Frovisional Gevernments announcements regarding
the ﬁumnunaimu&m;oftind‘;trukxuw;QNIUQﬁddHunotthituﬂ-

trading organisatien, IAFI. pre¥)

B
In 1955, Argestina hed 6 trads agreements with Soviet Blec
the USSR~
mtri-w&mw, COR, Hungsry, foland, Rumania and

] ‘ v
mum;ummwdour ;263 willien. (See Tsble V)

- -
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The largest and most significant of these agrecuents was signed
on 5 August 1953 by the USSE and Argemtina. The sgreesent, the first
ever negotlated betwsen the USSR gnd a lLabin ‘zerican country, provided
for an anmusl trade tmdﬂ”ﬂmmwi&mW, s |
<30 :d1lion credit to be Md to Argentina for ml of Soviet
capital equipment, and Soviet technicisne %o install snd service imperts
of ioviet equipment. 112/ The trade targets set by this agreement
morse than doubled the smount of the emSire Latin Awaricen area's trade
with the Bloo. fh&m&msﬂ%é&n&m&l’ﬁqmww
195$usmvimwmnmwmwt. ihs protocel
oot 2 more roalistic trade target of 100 aillion for the calendar yesr
1955 and reduced the umutilised 30 millisn eredit provision in the
1953 agreament to :i atlliem. Signifficant changes in Soviet export
quotas as #stablished by the day pretoecol includs a considerable incresee
incxpaﬂ:atim;ndsmlmu,mminﬁmmu&rm -
petrolouz squipment, delsetion of cosl frux the list, and the addition
of special stoels, slwmirum, celluloss and pine wood.

A =year Cssch-irgentine trade agreemsnt signed in January
1955, is the second largest trade agresment betwesn Argentins and a
Sovict dlec country. (sechoslovakia and Argentine have traditionally

traded undsr bilateral trading arrangenents. However, the 1955-58

- 0"
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Agresaent nogotiated after the expiratisn of a 1952 agreemmt in Desenbber
1954, set a total trade target m“ doubls previous trade, ‘ﬁx;

NeW sgreansnt also previded for a Cmesh ersdis of 25 sdllion to
Argeuting for purchases of W oods. it the same time, o subsidiary
barter sgreeasnt was signed under which Csechoslovekis agroed teo axport
an sdditional 10 millisn worth of #0048 Lo irgentina in return for
esmmmumm products, The diffsrenes wes o be used
f:o reducs Caseh indsbtedness to irgentina which was reported o be :11.é
aillion st the end of 1954,

amwummnmmummmso:m

1952, signed in Jenuary 1955, envisaged total trads of :49.i willion~
384.7 zillien each way--in 1955, This reprosented a slight inerease
over the 40 aillion targst pet for 195., his agreosmat, 1ike thoss
begotlated with the Ussi and Csechoslovakia, made Povision for irgen-
ummuo:emmmaummmamm-.
memmmswamanwmeke;ﬂmm
in Zugust 1953 to replace mmmmtorawmsma
oxpired in voeaber 1952, This agrosment sot & <30 adllion trade
turnover target apparently for the Lfivet year, Half of Bungary's
amrtsmmtmhmhmmwimdebt%

4rgeniine which stecd at #12s4 million at the end of 1954, On 22 April

-41-
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195&.m-mwtu-'m.w;muwmﬁnl&ﬁ
greatly reduced level of 8,25 mw-—-muu axports, 3.5 millien
and Hungarian axperts, .75 millicn. The izhalance was to be used
wmammsmmaam.;'mmwmﬂmwd“
aduit liungarisn tochnicians to servies and install Hungarisn machinery.
Then in mic-1955 anothar mmuwmav-mmm
hmrerwmmaﬁ.smummu
+6+5 million.

ifter twe years, during whieh Sime there was no forsal trade
sgressant, iumanis snd Argentisa, in day 1954, signed a new trade
agresnsnt., Zo trade target is available fer this agrsament.

5D ast Germen-Argentine compensaticn agresment, signed in
July 1954, for the year 1955, between IAFI and the GUR is the first
agresnent cver negotiated betwwen thess twe countriss. Frovision was
made for a total anmwal exshange of 54l.2 millionm.

mmmmmwummmw
Bulgaria since 1950 but a Sulgarian sommarcial smissien new in Argentims
By be attespting to negotiste s new agresssnt. J1Y/ Argeating has
mmmmmWﬁuﬂ#ﬁeMawmﬂ.
Tmutﬁm-nma»umNuMdamﬂmMu is a

nmzwmmuwwmmwmaaummm.

-2 -
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in late 195 and early 1955, these soumtrics agreed inforually te
inervase trade. )14/ Trade -uuMlm. do pot indicate

implesectetion of this imformal m .
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% Irade Fairs

The Soviet wibAY it the Intustrisl Fair held in Buenos Alres
in Vay 1955 was the first of its kind in Latin Amorica and attracted
capscity crowds. 12/ The valus of the exhibis, which featured tractors,
Mmmrrmm%u.m%:.sm.ny M the
ﬂpmrofﬁﬁsmmuﬂtinJﬁ;,nuu il.1 million doliars worth of
&ndutmummmmy,tmm*:,culdugﬂniumgcqﬂyuutuqumﬁd!hmaﬂw
display %o the Aﬁymtuwtanu'natfrr. The resaindsr of the goods
exhibited were reported to have been gemt back te the USSR. 124/

mmmm:wmm&m«m.mm
by delegates to the ‘iossow Sesnomio Geaference ia iay 1952, has besn
active in efforts to increass Argentime-Bloc trade, perticularly
Communist China. This organisation is reported to have been working
with the Soviet imbassy in Buenos ilres to promote trade between
Argentina and Commanist China. 127/ Through these efforts sn Argentim
dslagation was sent to China in xid-1954 snd a Chinese delegation

visited Argentina in early 1955. 128/

- kS -
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